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T h e y ’ r e  a  p r o - c o n s u m e r  o p t i o n  c o m p a r e d  t o  l a p s i n g  o r  

surrendering  a life insurance policy (not  necessarily to k e e p i n g it ). 
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A well-kept secret by life insurers is  

universal  l ife policies .never .  pay a death benefit  

because they’re lapsed or surrendered by policy  

owners when coverage becomes unwanted, 

unneeded or unaffordable.   
  

.T a k e a w a y.  

 

L a p s e  a n d  s u r r e n d e r  s c e n a r i o s  a r e  t h e  

optimal times to consider a life settlement.  

  Lapse-Based Insurance  (Gott l ieb  & Smetters)  

 


